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RESOLUTION ADOPTING THE CAPITAL PLAN FOR FISCAL YEAR 2012

WHEREAS, pursuant to Section 34-43 of The lllinois School Code (the “Code”), the Chicago
Board of Education of the City of Chicago (the “Board”) on August 24, 2011 adopted the Annual School
Budget for Fiscal Year 2012 (the “Budget”); and

WHEREAS, the Budget provided for Fiscal Year 2012 capital expenditures in the amount of
$391,100,000; and

WHEREAS, the United States Federal Communications Commission through the Universal
Service Fund's Schools & Libraries Program has provided funding for capital expenditures in the amount
of $9,900,000; and

WHEREAS, the State of lllinois through the lllinois Capital Development Board has allocated to
the Board funding for capital expenditures in the amount of $85,900,000; and

WHEREAS, the City of Chicago through the Modern School Across Chicago program, tax-
increment districts and other funding has or is anticipated to allocate to the Board funding for capital
expenditures in the amount of $173,000,000; and

WHEREAS, the Board has determined that it is in the best interest of Chicago Public Schools to
expend the capital assistance described above as provided in Attachment A to this Resolution; and

WHEREAS, the Board currently expects to pay for all or a portion of the cost of the capital
expenditures (the “Project”) with the proceeds of one or more issues of indebtedness (under general
Federal income tax principles) the interest on which may be taxable or tax-exempt or a combination of
both (the "Bonds") with the totai principal amount of such borrowing currently not expected to exceed
$391,100,000 plus an amount sufficient to pay all or a portion of the costs and reserves related to such
borrowing; and

WHEREAS, the Board may have heretofore incurred and may further incur certain costs of the
Project after the date hereof and before the date of issuance of the Bonds, and has paid or may pay for
such costs with available funds of the Board prior to the availability of the proceeds of the Bonds or other
borrowing of the Board in anticipation of the issuance of the Bonds; and

WHEREAS, the President and Members of the Board desire to declare their intent that the Board
reimburse itself for the payment of all or a portion of such costs with the proceeds of the Bonds when
such proceeds are available, which declaration of intent is intended to comply with Section 1.150-2 of the
Federal Income Tax Regulations; and

WHEREAS, the Board currently expect that the proceeds of the Bonds will be applied to so
reimburse itself not later than 18 months after the later of (a) the date the original expenditure is paid, or
(b) the date the Project is placed in service, but in no event more than three years after the original
expenditure is paid;

WHEREAS, it is now appropriate for the Board to approve the projects on Attachment A
consistent with its Annual School Budget for Fiscal Year 2012;
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NOW, THEREFORE, BE IT HEREBY RESOLVED BY THE CHICAGO BOARD OF
EDUCATION OF THE CITY OF CHICAGO AS FOLLOWS:

Section 1. The Board approves the capital expenditures described in Attachment A.

Section 2. The Board hereby declares that it is its official intent to reimburse itself for any costs of the
Project heretofore incurred and paid with funds of the Board within the period commencing 60 days prior
to the date of adoption of this resolution and as may be hereafter incurred and paid, such reimbursement
to be made with proceeds of the Bonds if issued.

Section 3. The maximum principal amount of the Bonds currently expected to be issued for the Project is
$391,100,000 plus an amount sufficient to pay all or a portion of the costs and reserves related to such
borrowing.

Section 4. No funds from sources other than the Bonds are, or are reasonably expected to be, reserved,
allocated on a long-term basis, or otherwise set aside by the Board pursuant to the budget or financial
policies of the Board with respect to the expenditures to be reimbursed other than funds expected to be
applied when received to the payment of the Bonds.

Section 5. The Board reasonably expects to reimburse itself for the payment of such costs incurred and
paid by the Board from its own funds prior to the issuance of the Bonds from the proceeds of the Bonds
upon the issuance thereof.

Section 6. All actions of the officers, agent and employees of the Board with the purposes and intent of
this Resolution, whether taken before or after the adoption hereof, are ratified, confirmed and adopted.

Section 7. The Resolution is effective immediately upon its adoption.
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